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Item 2.02.

Results of Operations and Financial Condition.

On April 26, 2018, United Bancorp, Inc. issued a press release announcing its results of operations and financial condition for and as of the three
month period ended March 31, 2018, unaudited. The press release is furnished as Exhibit No. 99.
Item 9.01.
(d)

Financial Statements and Exhibits.

Exhibits

The following exhibits are furnished herewith:
Exhibit
Number

99

Exhibit Description

Press release, dated April 26, 2018, announcing Registrant’s results of operations and financial condition for and as of the three
month period ended March 31, 2018, unaudited.

Signatures
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
Dated: April 27, 2018

UNITED BANCORP, INC.
/s/ Randall M. Greenwood
Randall M. Greenwood
Senior Vice President and
Chief Financial Officer
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PRESS RELEASE
United Bancorp, Inc. 201 South 4th at Hickory Street, Martins Ferry, OH 43935
Contacts: Scott A. Everson
President and CEO
(740) 633-0445, ext. 6154
ceo@unitedbancorp.com
FOR IMMEDIATE RELEASE:

Randall M. Greenwood
Senior Vice President, CFO and Treasurer
(740) 633-0445, ext. 6181
cfo@unitedbancorp.com

11:00 a.m. April 26, 2018

United Bancorp, Inc. Reports an Increase in Net Income of 35% for the Three Months Ended March 31, 2018; Diluted Earnings per Share of
$0.22 Versus $0.17 Reported in 2017, and a Forward Dividend Yield of 4.02%
MARTINS FERRY, OHIO ◆◆◆ United Bancorp, Inc. (NASDAQ: UBCP), headquartered in Martins Ferry, Ohio, reported diluted earnings per
share of $0.22 and net income of $1,148,000 for the quarter ended March 31, 2018, as compared to $0.17 and $850,000, respectively, for 2017. These
year-over-year improvements in UBCP’s earnings are directly related to the lower base corporate tax rate resulting from the passage of the Tax
Cuts and Jobs Act (“tax act”) in the fourth quarter of 2017 and the benefit of operational improvements on which the company is starting to see a
positive return. Each of these realities should benefit the company in future periods.
Randall M. Greenwood, Senior Vice President, CFO and Treasurer remarked, “We are excited to report on the solid quarterly performance that our
Company had for the three-month period ended March 31, 2018. Due to the tax act impact on net income, this release will mainly focus on the
strong growth of net income before taxes from operations. Overall, operational enhancements led to forty-three percent (43%) of the improvement
in net income in the first quarter. Our Company had a solid increase in net income before taxes of $127,000, or 10.4%, for the quarter ended
March 31, 2018 over the quarter ended March 31, 2017. The primary drivers of this year-over-year increase in net income before taxes were the
increases in interest income and fees on loans, which were up by $300,000, or 7.5%, and interest income on securities, which was up by $141,000, or
90.2%. Relating to loan growth, our Company had an increase in its gross loans of $15.7 million, or 4.4%, for the quarter ended March 31, 2018.
While growing the loan portfolio, our Company was able to maintain its overall stability in credit quality. Year-over-year, we continued to have
very solid credit quality-related metrics supported by nonaccrual loans decreasing from a level of $1.8 million to $1.4 million, a decline of $400,000
or 22.1%. Further—net loans charged off, excluding overdrafts, was $32,000 for the three months ended March 31, 2018, which is a modest increase
of $20,000 from the three months ended March 31, 2017. Annualized net charge offs to average loans was 0.06% for the three months ended
March 31, 2018 as compared to 0.04% for the three months ended March 31, 2017.” Greenwood continued, “Due to the rising rate

environment in which we are currently operating, we are seeing opportunities in the area of securities investments; whereby, we are finally seeing
yields that are at acceptable levels, which is encouraging us to leverage-up to some degree. During the first quarter of 2018, our Company saw an
increase in securities and other restricted stock of $32.1 million, or 74.3%, from the prior year. With our quarter-ending securities and other
restricted stock position of $75.2 million being above the quarterly average of $52.5 million, we strongly anticipate more contribution to interest
income from this area in future periods. With the enhanced level of total interest income that we realized in the first quarter, net interest income for
the three months ended March 31, 2018 for our Company increased by $355,000, or 9.5%, even as we focused on growing retail core deposits to
fund our growth. Total deposits increased by $44.3 million, or 12.3%, to a level of $394.1 million as of March 31, 2018. Even with this significant
increase in total deposits, we were able to control our overall interest expense levels by attracting lower-cost retail funding to replace higher-cost
wholesale funding advances that matured over the past 12 months. Overall, our Company saw low-cost retail funding (consisting of non-interest
and interest bearing demand and savings deposits) comprise $34.9 million of its growth in retail deposits year-over-year. In addition, time deposits,
which consist of certificate of deposit or term funding, increased by $9.3 million, or 15.4%, for the same period. This above-peer growth in retail
core deposit funding led to a slight elevation in our interest expense to average assets, which increased from 0.40% for the three months ended
March 31, 2017 to 0.45% for the three months ended March 31, 2018.”
Relating to our Company’s net noninterest margin, Greenwood stated, “Our total noninterest income increased $48,000, or 5.8%, quarter over
quarter. A majority of this increase was realized in the area of service charges on deposit accounts, which is the area in which our Company
performs at a high level relative to peer. On the noninterest expense-side of the net noninterest margin (and, as budgeted), we experienced an
increase in our noninterest expense of $244,000 or 7.3%. Most of the increase in noninterest expense continues to be related to infrastructure
enhancement and personnel-related expenses as we prepare for the future growth that we envision.” Greenwood concluded, “Considering that
most of the aforementioned expenses are “fixed,” we firmly believe that we have positive operating leverage, which should allow us to drive higher
levels of revenue without significantly adding to our overall noninterest expense levels in the short-term; therefore, enhancing our Company’s
earnings and returns.”
Scott A. Everson, President and CEO stated, “We are extremely pleased to see our strong growth in earnings for the first quarter end of 2018.
Obviously, our Company has benefited from the enactment of the tax act, which has reduced the overall tax rate for companies, such as ours, from
35% to 21%. Overall, the tax act contributed fifty-seven percent (57%) of our increase in net income in the first quarter ended March 31, 2018. But,
we are gratified to see that our investment in both the infrastructure and personnel of our Company is starting to pay off. On an operating basis,
we saw an improvement in our earnings before income taxes, which contributed forty-three percent (43%) of the increase that we had in our bottom
line earnings! With our focus on continuing to enhance our lending platforms, we anticipate seeing stronger loan growth in the coming year. In
addition, with the implementation of an investment strategy during the course of the first quarter, we anticipate having more investment securitiesbased leverage on our balance sheet in the coming quarters. Each of these realities should lead to our Company generating higher levels of interest
income. Increasing leverage at an acceptable spread should allow our Company to pay slightly higher rates to attract retail-based core funding to
fund our growth, while maintaining our net interest margin and improving our overall level of net interest income. Year-over-year, we saw the net
interest margin of our Company improve by nine (9) basis points to a level of 3.86% as of March 31, 2018. Our enhanced net interest margin led to
our net interest income improving on a year-over-year basis by $355,000 or 9.5%.” Everson continued, “We have stated for many quarters that our
goal is to grow our Company if we can do so in a profitable fashion. We are glad that we are in a positive position, at present, to accomplish this.
At this most recent quarter end, our Company had total assets of $488.4 million, which is an increase of $47.5 million, or 10.8%, over the previous
year. This is the highest level of total assets in our Company’s history and we look forward to crossing the $500.0 million total asset threshold
during the course of this current year. Our

viewpoint is that profitable growth will lead to positive opportunities for further growth for our Company! As I announced in my annual letter to
our shareholders in this year’s annual report, we have very high expectations for our Company over the course of the next three years. Our
ultimate goal is to become a “hybrid or omnichannel” bank; whereby, we can serve our present and future customers on “their” terms. By having
both exceptional “in-branch” and “virtual” service options for our customers, we believe that our Company will have relevance within our industry
for many years to come. In addition, we will be able to deliver on our current vision for growth, which is to have total assets greater than
$1.0 billion.”
Everson concluded, “As always, one of our primary focuses is to reward our valued shareholders by paying a solid cash dividend. With our
improved earnings position in the most recent quarter, we increased our cash dividend payout level from $0.12 to $0.13, an increase of 8.3%. As I
have previously mentioned, this is the third consecutive quarter that we have either had an increase in our cash dividend or paid a special
dividend. On a year-over-year basis, our cash dividends paid increased by $0.02 per share or 18.2%. In addition, at our present cash dividend
payout level of $0.13, we have a forward dividend yield of 4.02%, which is nearly twice the level seen within our industry. Lastly, our market value
at quarter end was $12.95, which is up 5.3% on a year-over-year basis. At this level and with our greatly enhanced level of earnings, our
Company’s stock is now trading slightly above fourteen times (14X’s) earnings, which is below current market averages of over eighteen times
(18X’s) for publically traded banks that are our peer in terms of market capitalization. Prior to our earnings improvement in the first quarter of this
year, our Company’s stock traded above this average price to earnings valuation for an extended period. We are certainly hopeful that the market
rewards us for our higher level performance and pushes our valuation closer to this threshold, once again! Our other primary focus continues to be
growing our shareholders’ investment in our Company through profitable operations and strategic growth. In addition to driving the market value
appreciation of our shareholders’ ownership, we will continue striving to reward our owners by paying a solid cash dividend. Overall, we are
pleased with the improving performance of our Company during the first quarter of 2018 and the direction that we are going. We are extremely
optimistic about our future potential and look forward to realizing this upside potential in future periods!”
United Bancorp, Inc. is headquartered in Martins Ferry, Ohio and has total assets of $488.4 million and total shareholder’s equity of $44.3 million as
of March 31, 2018. Through its single bank charter, Unified Bank, the Company has eighteen banking offices that serve the Ohio Counties of
Athens, Belmont, Carroll, Fairfield, Harrison, Jefferson and Tuscarawas. The Company also operates a Loan Production Office in Wheeling, WV.
United Bancorp, Inc. is a part of the Russell Microcap Index and trades on the NASDAQ Capital Market tier of the NASDAQ Stock Market under
the symbol UBCP, Cusip #909911109.
Certain statements contained herein are not based on historical facts and are “forward-looking statements” within the meaning of Section 21A of
the Securities Exchange Act of 1934. Forward-looking statements, which are based on various assumptions (some of which are beyond the
Company’s control), may be identified by reference to a future period or periods, or by the use of forward-looking terminology, such as “may,”
“will,” “believe,” “expect,” “estimate,” “anticipate,” “continue,” or similar terms or variations on those terms, or the negative of these terms. Actual
results could differ materially from those set forth in forward-looking statements, due to a variety of factors, including, but not limited to, those
related to the economic environment, particularly in the market areas in which the company operates, competitive products and pricing, fiscal and
monetary policies of the U.S. Government, changes in government regulations affecting financial institutions, including regulatory fees and capital
requirements, changes in prevailing interest rates, acquisitions and the integration of acquired businesses, credit risk management, asset/liability
management, changes in the financial and securities markets, including changes with respect to the market value of our financial assets, and the
availability of and costs associated with sources of liquidity. The Company undertakes no obligation to update or carry forward-looking
statements, whether as a result of new information, future events or otherwise.

United Bancorp, Inc.
“UBCP”
At or for the Quarter Ended
March 31,
March 31,
2018
2017

Earnings
Interest income on loans
Loan fees
Interest income on securities
Total interest income
Total interest expense
Net interest income
Provision for loan losses
Net interest income after provision for loan losses
Service charge on deposit accounts
Net realized gains on sale of loans
Other noninterest income
Total noninterest income
Total noninterest expense
Earnings before income taxes
Income tax expense
Net income
Key performance data
Earnings per common share - Basic
Earnings per common share - Diluted
Cash dividends paid
Stock data
Dividend payout ratio
Price earnings ratio
Market price to book value
Annualized yield based on quarter end close
Market value - last close (end of period)
Book value (end of period)
Shares Outstanding
Average - Basic
Average - Diluted
Common stock, shares issued
Shares held as treasury stock
Return on average assets (ROA)
Return on average equity (ROE)
At quarter end
Total assets
Total assets (average)
Cash and due from Federal Reserve Bank
Average cash and due from Federal Reserve Bank
Securities and other restricted stock
Average securities and other restricted stock
Other real estate and repossessions
Gross loans
Allowance for loan losses
Net loans
Average loans
Net loans charged-off
Net overdrafts charged-off
Total net charge offs
Nonaccrual loans
Loans past due 30+ days (excludes non accrual loans)
Total Deposits
Noninterest bearing demand
Interest bearing demand
Savings
Time < $250,000
Time > $250,000
Total Deposits
Average total deposits
Advances from the Federal Home Loan Bank

$ 4,112,870
215,237
296,756
4,624,863
523,605
4,101,258
57,000
4,044,258
630,589
14,220
235,346
880,155
3,578,562
1,345,851
198,299
$ 1,147,552

$ 3,852,630
175,298
156,040
4,183,968
438,161
3,745,807
24,999
3,720,808
597,129
14,692
220,473
832,294
3,334,550
1,218,552
368,765
$
849,787

$

$

0.22
0.22
0.13

$
Change

$

$

260,240
39,939
140,716
440,895
85,444
355,451
32,001
323,450
33,460
(472)
14,873
47,861
244,012
127,299
(170,466)
297,765

%
Change

6.75%
22.78%
90.18%
10.54%
19.50%
9.49%
128.01%
8.69%
5.60%
-3.21%
6.75%
5.75%
7.32%
10.45%
-46.23%
35.04%

0.17
0.17
0.11

29.41%
29.41%
18.18%

59.09%
14.72x
147%
4.02%
12.95
8.81

64.71%
18.09x
142%
3.58%
12.30
8.69

-5.61%
-18.64%
3.85%
12.29%
5.28%
1.38%

4,987,100
5,208,546
5,560,304
5,744
1.00%
10.38%

4,930,956
5,051,225
5,425,304
5,744
0.78%
7.88%

—
—
—
—
0.22%
2.51%

$488,376,569
461,300,000
14,770,515
14,043,000
75,228,928
52,518,000
384,630
370,485,374
(2,125,369)
368,360,005
366,173,000
32,376
21,493
53,869
1,395,363
1,999,059

$440,847,903
436,738,000
16,383,160
12,390,000
43,165,947
40,243,000
334,790
354,754,961
(2,332,821)
352,422,140
354,272,000
11,845
21,672
33,517
1,790,143
889,668

66,418,796
183,544,936
84,474,961
63,783,823
5,840,817
404,063,333
394,127,000
8,194,518

71,430,460
144,767,940
83,299,312
57,448,761
2,863,709
359,810,212
354,717,000
15,316,765

$ 47,528,666
24,562,000
(1,612,645)
1,653,000
32,062,981
12,275,000
49,840
15,730,413
207,452
15,937,865
11,901,000
20,531
(179)
20,352
(394,780)
1,109,391

10.78%
5.62%
-9.84%
13.34%
74.28%
30.50%
14.89%
4.43%
-8.89%
4.52%
3.36%
173.33%
-0.83%
60.72%
-22.05%
124.70%

(5,011,664)
38,776,996
1,175,649
6,335,062
2,977,108
44,253,121
39,410,000
(7,122,247)

-7.02%
26.79%
1.41%
11.03%
103.96%
12.30%
11.11%
-46.50%

Overnight advances
Term advances
Repurchase Agreements
Shareholders’ equity
Shareholders’ equity (average)
Key performance ratios
Net interest margin (Federal tax equivalent)
Interest expense to average assets
Total allowance for loan losses to nonperforming loans
Total allowance for loan losses to total loans
Total past due and nonaccrual loans to gross loans
Nonperforming assets to total assets
Net charge-offs to average loans
Equity to assets at period end
Full Time Equivalent (FTE) employees
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8,000,000
194,518
15,583,346
44,274,344
44,211,000
3.86%
0.45%
152.32%
0.57%
0.92%
0.36%
0.06%
9.07%
119

—
15,316,765
15,567,350
43,119,368
43,119,000
3.77%
0.40%
130.31%
0.66%
0.76%
0.48%
0.04%
9.78%
119

8,000,000
(15,122,247)
15,996
1,154,976
1,092,000

N/A
-98.73%
0.10%
2.68%
2.53%
0.09%
0.05%
22.01%
-0.09%
0.16%
-0.12%
0.02%
-0.72%
—

